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'HDU�0UV�1DEKRO]�+DLGHJJHU�
5H�� ODQJXDJH� FRPSODLQWV� E\� )UHQFK�VSHDNLQJ� SHRSOH� OLYLQJ� LQ� WKH� 'XWFK�VSHDNLQJ�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV
:H� DUH� DQ� DVVRFLDWLRQ� ZLWKRXW� SROLWLFDO� WLHV�� FRQFHUQHG� ZLWK� WKH� SUHVHUYDWLRQ� RI� WKH�)OHPLVK� LGHQWLW\� RI� WKH� FRPPXQHV� VXUURXQGLQJ� %UXVVHOV� �WKH� DGPLQLVWUDWLYH� GLVWULFW� RI�+DOOH�9LOYRRUGH���6HYHUDO� DVVRFLDWLRQV� DQG� FRQFHUQHG� LQGLYLGXDOV� IURP�+DOOH�9LOYRRUGH�DUH�PHPEHUV�RI�RXU� DVVRFLDWLRQ���ZKLFK� LV� LWVHOI� D�PHPEHU�RI� WKH�´2YHUOHJFHQWUXP�YDQ�9ODDPVH� 9HUHQLJLQJHQ´� �WKH� &RRUGLQDWLRQ� &HQWUH� RI� )OHPLVK� $VVRFLDWLRQV��� ZKLFK�JURXSV�PRVW�RI�WKH�DVVRFLDWLRQV�RI�WKH�)OHPLVK�(PDQFLSDWLRQ�0RYHPHQW�
7KHUHIRUH�ZH�FRQVLGHU�RXUVHOYHV�WR�EH� LQ�D�YDOLG�SRVLWLRQ�WR�UHSUHVHQW� WKH�SRSXODWLRQ�RI�)OHPLVK�%UDEDQW��WKH�'XWFK�VSHDNLQJ�UHJLRQ�VXUURXQGLQJ�%UXVVHOV���
:H� KDYH� OHDUQHG� IURP� DUWLFOHV� LQ� WKH� SUHVV� WKDW�� EDVHG�XSRQ� D� FRPSODLQW� IURP� )UHQFK�VSHDNLQJ�LQKDELWDQWV�RI�WKH�3URYLQFH�RI�)OHPLVK�%UDEDQW��\RX�KDYH�EHHQ�FKDUJHG�WR�LVVXH�D� UHSRUW� RQ� KRZ� %HOJLXP� UHVSHFWV� WKH� )UDPHZRUN� &RQYHQWLRQ� IRU� WKH� 3URWHFWLRQ� RI�1DWLRQDO�0LQRULWLHV��PRUH�VSHFLILFDOO\�LQ�WKH�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV��
$V� FRPPRQ� FLWL]HQV� ZH� ZDQW� WR� LQIRUP� \RX� DERXW� RXU� SRLQW�RI�YLHZ�� WKDW� RI� 'XWFK�VSHDNHUV�ZKR�DUH�FRQIURQWHG�RQ�D�GDLO\�EDVLV�ZLWK�WKHVH�SUREOHPV�
� 0HPEHUV���.RPLWHH�GHU�5DQGJHPHHQWHQ��6WHUUHEHHN�������9ODDPV�.RPLWHH�'UXLYHQVWUHHN��9ODDPV�*HQRRWVFKDS�6LQW�3LHWHUV�/HHXZ��9ODDPVH�9ULHQGHQNULQJ�*ULPEHUJHQ��'DYLGVIRQGV��7DDO�$NWLH�.RPLWHH��0DUQL[ULQJ��91-�JRXZ�%UDEDQW��9ODDPVH�9RONVEHZHJLQJ�%UDEDQW������1RWH�IURP�WKH�WUDQVODWRU��WKH�RIILFLDO�QDPH�IRU�WKH�)OHPLVK�ODQJXDJH�LV�'XWFK��7KH�ODQJXDJH�VSRNHQ�LQ�)ODQGHUV�LV�LQGHHG�'XWFK��WKH�VDPH�DV�LQ�WKH�1HWKHUODQGV��ZLWK�RQO\�VPDOO�UHJLRQDO�GLIIHUHQFHV��FRPSDUDEOH�WRW�WKH�GLIIHUHQFH�EHWZHHQ�2[IRUG�(QJOLVK�DQG�$PHULFDQ�(QJOLVK



�
���+LVWRU\�
,W� LV� QRW� WKH� LQWHQW� RI� WKLV� OHWWHU� WR� GLVFXVV� H[WHQVLYHO\� WKH� KLVWRU\� RI� WKH� )OHPLVK�HPDQFLSDWLRQ�PRYHPHQW�� 7R� VHFXUH� D� JRRG� XQGHUVWDQGLQJ� RI� WKH� FXUUHQW� VLWXDWLRQ� LW� LV�KRZHYHU�QHFHVVDU\�WR�RXWOLQH�WKH�PDLQ�G\QDPLFV�RI�WKH�VLWXDWLRQ�
'XULQJ� WKH� ³$QFLHQ� 5pJLPH´� WKH� VLWXDWLRQ� LQ� WKH� UHJLRQV� RI� )ODQGHUV�� %UDEDQW� DQG�/LPEXUJ�ZDV�QRW�PXFK�GLIIHUHQW�IURP�WKH�VLWXDWLRQ�LQ�RWKHU�SDUWV�RI�(XURSH��'XWFK��ZKLFK�ZDV� WKH� SHRSOH¶V� ODQJXDJH�� ZDV� DOVR� WKH� ODQJXDJH� RI� WKH� JRYHUQPHQW� RI� WKH� /RZHU�$XWKRULWLHV� �DOVR� LQ� WKH� FRPPXQHV�RI� WKH� FXUUHQW�%UXVVHOV�5HJLRQ��� DOWKRXJK�QRELOLW\� �ZKLFK�ZDV� LQWHUQDWLRQDOO\� RULHQWHG� � NQHZ�DQG�XVHG�)UHQFK��$IWHU� WKH�GHFOLQH�RI�/DWLQ��)UHQFK� KDG� QRZ� EHFRPH� WKH� QHZ� OLQJXD� IUDQFD�� HVSHFLDOO\� DPRQJVW� QRELOLW\� DQG�GLSORPDWV�
,Q� ����� WKH� 6RXWKHUQ� 1HWKHUODQGV� �WKHQ� NQRZQ� DV� WKH� $XVWULDQ� 1HWKHUODQGV�� ZDV�RFFXSLHG� E\� WKH� DUPLHV� RI� WKH� )UHQFK� 5HYROXWLRQ�� $IWHU� D� VKRUW� UH�FRQTXHVW� E\� WKH�$XVWULDQV��IURP�0DUFK���������WR�-XQH����������WKH�6RXWKHUQ�1HWKHUODQGV�ZDV�RIILFLDOO\�LQFRUSRUDWHG�LQWR�)UDQFH�
)UDQFH� KDG� DOUHDG\� HVWDEOLVKHG� D� VWURQJ� ODQJXDJH�SROLF\� DQG� WKHLU� DSSURDFK� ZDV� © OD�QpFHVVLWH� G¶DQpDQWLU� OHV� SDWRLV� HW� G¶XQLYHUVDOLVHU� O¶XVDJH� GH� OD� ODQJXH� IUDQoDLVH ª� �WKH�QHFHVVLW\�WR�HOLPLQDWH�WKH�GLDOHFWV�DQG�WR�XQLYHUVDOLVH�WKH�XVH�RI�WKH�)UHQFK�ODQJXDJH�
7KLV� SROLF\� ZDV� LQWURGXFHG� LPPHGLDWHO\� LQ� WKH� /RZHU� 1HWKHUODQGV� DQG� )UHQFK� ZDV�LPSOHPHQWHG� DV� WKH�RQO\� ODQJXDJH� IRU� JRYHUQPHQW� DQG�&RXUW��%\� ����� WKLV�SROLF\�KDG�VXFFHHGHG�� WKH� FRPSOHWH� JRYHUQPHQW� DQG� &RXUW� LQ� WKH� 'XWFK�VSHDNLQJ� SDUW� RI� WKH�1HWKHUODQGV� ± QRZ� XVXDOO\� �DQG� DOVR� KHUHDIWHU� LQ� WKH� WH[W�� FDOOHG� )ODQGHUV� � ZDV�IUHQFKLILHG��1RELOLW\��WKH�QRWDEOHV�DQG�WKH�FLYLO�VHUYDQWV�RQO\�XVHG�WKH�)UHQFK�ODQJXDJH��6RPH� GLG� QRW� HYHQ� NQRZ� WKH� SHRSOH¶V� ODQJXDJH�� EHFDXVH� WKH\� RULJLQDWHG� IURP� 7KH�:DOORRQ�SDUW�RI�%HOJLXP�RU�)UDQFH�
$IWHU� WKH� EDWWOH� RI� :DWHUORR�� WKH� 6RXWKHUQ� 1HWKHUODQGV� ZDV� PHUJHG� ZLWK� WKH� 1RUWK�1HWKHUODQGV�XQGHU�WKH�JRYHUQDQFH�RI�.LQJ�:LOOHP�,�
'XULQJ� WKLV� SHULRG�� ZKLFK� ZRXOG� ODVW� IURP� ����� WR� ������ 'XWFK� ZDV� JUDGXDOO\� UH�LQWURGXFHG�LQ�DOO�SDUWV�RI�WKH�FRXQWU\�ZKHUH�'XWFK�ZDV�WKH�SHRSOH¶V�PRWKHU�WRQJXH��WKXV�DOVR�LQ�%UXVVHOV�EXW�QRW�LQ�WKH�:DOORRQ�SDUWV�RI�WKH�FRXQWU\�
7KH� %HOJLDQ� UHYROXWLRQ� �������� ZKLFK� ZDV� DFWLYHO\� VXSSRUWHG� E\� )UDQFH�� UHVWRUHG� WKH�ODQJXDJH�UHJLPH�WKDW�H[LVWHG�XQGHU�WKH�)UHQFK�DQQH[DWLRQ��2IILFLDOO\�WKH�XVH�RI�ODQJXDJH�
� )RU�WKLV�WH[W�ZH�XVHG�D�R��WKHVHV�VRXUFHV��/X\N[��3ROLWLHNH�JHVFKLHGHQLV�YDQ�%HOJLs��.OXZHU�UHFKWVZHWHQVFKDSSHQ��$QWZHUSHQ��������EO]�����H�Y���]LH�RRN�$�'H�-RQJKH��'H�WDDOSROLWLHN�YDQ�:LOOHP�,�LQ�GH�=XLGHOLMNH�1HGHUODQGHQ��1LHXZH�(QF\FORSHGLH�YDQ�GH�9ODDPVH�%HZHJLQJ��WUHIZRRUG�%UXVVHO�HQ�WUHIZRRUG�RQGHUZLMV��5DI�5HQDUG��7DOHQ�LQ�%HVWXXUV]DNHQ��$OJHPHQH�3UDNWLVFKH�5HFKWVYHU]DPHOLQJ��*HQW��6WRU\�6FLHQWLD��������EO]���H�Y���9ODDQGHUHQ�YHUVXV�GH�5DDG�YDQ�(XURSD��DUWLNHO�LQ�6HFHVVLH�QU����RNWREHU�QQRYHPEHU�GHFHPEHU�������XLWJDYH�YDQ�KHW�0LD�%UDQV�LQVWLWXXW��3DXO�'H�5LGGHU��%UXVVHO��*HVFKLHGHQLV�YDQ�HHQ�%UDEDQWVH�VWDG��6WLFKWLQJ�0HQV�HQ�.XOWXXU��*HQW�������



�ZDV�IUHH��%XW�WKLV�© IUHHGRP ª�PHDQW�WKH�IUHHGRP�WR�XVH�)UHQFK�LQ�)ODQGHUV��7KH�VORJDQ�ZDV ©�OD�%HOJLTXH�VHUD�ODWLQH�RX�QH�VHUD�SDV ª� �%HOJLXP�ZLOO�EH�/DWLQ�RU�ZLOO�QRW�H[LVW���
7KHUHDIWHU� D�SHULRG�RI�XQEULGOHG� IUHQFKLI\LQJ� IROORZHG�� ,Q�DOO�SDUWV�RI�)ODQGHUV��)UHQFK�EHFDPH�WKH�ODQJXDJH�RI�DGPLQLVWUDWLRQ��FRXUW�DQG�RI�HGXFDWLRQ�
2QO\� DIWHU� ORQJ� \HDUV� RI� VWUXJJOH�� ODQJXDJH� DFWV� ZHUH� SURJUHVVLYHO\� LQWURGXFHG� ZKLFK�FRQWULEXWHG�WR�LPSURYH�WKH�VLWXDWLRQ�RI�WKH�'XWFK�ODQJXDJH �
x ������$�ILUVW�ODQJXDJH�DFW�HVWDEOLVKHG�D�WLPLG�IRUP�RI�YROXQWDU\�ELOLQJXDOLVP�LQ�WKH�DGPLQLVWUDWLRQ��KRZHYHU�RQO\�LQ�)ODQGHUV�DQG�RQO\�DW�WKH�GHPDQG�RI�WKH�FRQFHUQHG�FLWL]HQV��,Q�7KH�:DOORRQ�SDUW�RI�%HOJLXP�ELOLQJXDOLVP�ZDV�RXW�RI�WKH�TXHVWLRQ�x ������$OO�DFWV�PXVW�EH�GUDZQ�XS�DQG�SURFODLPHG�LQ�'XWFK�DV�ZHOO�DV�LQ�)UHQFK�x ������ 'XWFK� EHFRPHV� WKH� RIILFLDO� ODQJXDJH� RI� WKH� LQWHUQDO� DGPLQLVWUDWLRQ� RI� WKH�FRPPXQHV�RI�)ODQGHUV��)UHQFK�IRU�WKH�:DOORRQ�FRPPXQHV��,Q�WKH�%UXVVHOV�GLVWULFW��ZKLFK�ZDV�DW�WKDW�WLPH�H[SDQGHG�WR����FRPPXQHV��FRPPXQHV�ZHUH�IUHH�WR�FKRRVH�WKHLU� RZQ� ODQJXDJH�RI� DGPLQLVWUDWLRQ�� EXW� DOO� SXEOLF� FRPPXQLFDWLRQ� QHHGHG� WR� EH�ELOLQJXDO��
%HFDXVH� WKH�DFW�RI������ZDV�� LQ�DFWXDO�SUDFWLFH��QRW�DSSOLHG�LQ�)ODQGHUV�DQG�%UXVVHOV��D�QHZ�ODQJXDJH�DFW�ZDV�DSSURYHG�LQ�������ZKLFK�FRQILUPHG�WKH�SULQFLSOHV�RI�WKH������DFW�DQG� WULHG� WR� UHPHG\� WKH� PDQ\� RPLVVLRQV�� $� ELOLQJXDO� UHJLPH� ZDV� LQWURGXFHG� LQ� WKH�FRPPXQHV�RI�WKH�%UXVVHOV�GLVWULFW�
9LD�HGXFDWLRQ� WKH� IUHQFKLI\LQJ�RI�)ODQGHUV�ZDV�EHLQJ�FRQWLQXHG��ZKHUH�'XWFK�ZDV�VWLOO�WKH�SULPDULO\�ODQJXDJH�FRQFHUQLQJ�WKH�HGXFDWLRQ�RQ�WKH�3ULPDU\�/HYHO��LQ�WKH�FLWLHV�WKHUH�ZHUH� DOVR� VRPH� )UHQFK�VSHDNLQJ� VFKRROV�� EXW� )UHQFK�ZDV� LQWURGXFHG� LQ� D� VWURQJ� ZD\��SUHSDULQJ�IRU�WKH�6HFRQGDU\�/HYHO��ZKHUH�)UHQFK�ZDV�WKH�RQO\�ODQJXDJH�RI�LQVWUXFWLRQ��$W�WKH�EHJLQQLQJ�RI�WKH�)LUVW�:RUOG�:DU�WKHUH�ZHUH�DOPRVW�QR�PRUH�'XWFK�VSHDNLQJ�3ULPDU\�/HYHO�VFKRROV�LQ�%UXVVHOV��DOWKRXJK�WKH�PDMRULW\�RI�WKH�SXSLOV�ZDV�'XWFK�VSHDNLQJ�
,Q� WKH�0LGGOH� DQG� +LJKHU� /HYHO� LQVWUXFWLRQ�� WKH� VLWXDWLRQ�ZDV� FDWDVWURSKLF�� ,W� ZDV� QRW�SRVVLEOH�� QHLWKHU� LQ� )ODQGHUV� QRU� LQ� %UXVVHOV�� WR� DWWHQG� 6HFRQGDU\� DQG� +LJKHU� /HYHO�HGXFDWLRQ�LQ�'XWFK��,Q�WKH�PRVW�DGYDQWDJHRXV�FDVH�VRPH�VXEMHFWV�ZHUH�WDXJKW�LQ�'XWFK��'XULQJ� WKH� SHULRG� ���������� WKH� ILUVW� IXOO\� 'XWFK�VSHDNLQJ� 6HFRQGDU\� VFKRROV� ZHUH�JURXQGHG�
2QO\� LQ� ����� D� ODQJXDJH� DFW� IRU� WKH� 3ULPDU\� DQG� 6HFRQGDU\� HGXFDWLRQ� ZDV� DSSURYHG��ZKHUHE\� WKH� SULQFLSOH� ©WKH� ODQJXDJH� RI� WKH� DUHD� LV� WKH� ODQJXDJH� RI� HGXFDWLRQª� ZDV�LQWURGXFHG��'XH� WR�D� WUDQVLWLRQ�V\VWHP��D�QXPEHU�RI�H[FHSWLRQV�DQG� WKH� FRQWLQXDWLRQ�RI�
� 7KLV�ZDV�SRVVLEOH�D�R��%HFDXVH�WKH�³FLMQVNLHVVWHOVHO´��WD[�EDVHG�HOHFWLRQ�V\VWHP��H[LVWHG�XQWLO�������ZKHUHE\�RQO\������LQ�������WR����E\�DERXW�������RI�WKH�SRSXODWLRQ�ZDV�HQWLWOHG�WR�YRWH��2QO\�LQ������D�PXOWLSOH�JHQHUDO�YRWLQJ�ULJKW�ZDV�LQWURGXFHG��ZKLFK�EHFDPH�VLQJOH�JHQHUDO�YRWLQJ�ULJKW�RQO\�DIWHU�WKH�6HFRQG�:RUOG�:DU��ZKHUHDV�ZRPHQ�RQO\�DFTXLUHG�JHQHUDO�YRWLQJ�ULJKW�LQ������,W�LV�WKHUHIRUH�QR�FRLQFLGHQFH�WKDW�WKH�PRVW�LPSRUWDQW�ODQJXDJH�UHJXODWLQJ�DFWV�ZHUH�HVWDEOLVKHG�DIWHU�WKH�JHQHUDO�YRWLQJ�ULJKW�KDG�EHHQ�LQWURGXFHG�
� 7KH�RQO\�FRPPXQH�ZKR�FKRRVH�'XWFK�DV�WKH�ODQJXDJH�RI�LQWHUQDO�JRYHUQPHQW�ZDV�6W�6WHYHQV�:ROXZH��,Q������WKLV�FRPPXQH�ZDV�PRYHG�RXW�RI�WKH�%UXVVHOV�GLVWULFW�



�WUDQVPXWDWLRQ� FODVVHV�� LW� WRRN� LQ� IDFW� XQWLO� DIWHU� WKH� 6HFRQG� :RUOG� :DU� EHIRUH� WKH�HGXFDWLRQ�V\VWHP�LQ�)ODQGHUV�ZDV�FRPSOHWHO\�WDXJKW�LQ�'XWFK�
,Q�%UXVVHOV�� WKH�SULQFLSOH�RI�©PRWKHU�WRQJXH�LV HGXFDWLRQDO�ODQJXDJHª�DSSOLHG��EXW�GXH�D�ODFN�RI�FRQWURO�DQG�GXH�WR�VRFLDO�SUHVVXUH��'XWFK�VSHDNLQJ�FKLOGUHQ�PDVVLYHO\�FRQWLQXHG�HQGLQJ�XS�LQ�)UHQFK�VSHDNLQJ�VFKRROV��ZKHUH�WKH\�ZHUH�IUHQFKLILHG�
+LJKHU� HGXFDWLRQ� LQ� )ODQGHUV� DQG� LQ� %UXVVHOV� ZDV� DOVR� H[FOXVLYHO\� LQ� )UHQFK�� 2QO\� LQ������DIWHU�GHFDGHV�RI�VWUXJJOH��'XWFK�EHFDPH�WKH�ODQJXDJH�RI�HGXFDWLRQ�DW�WKH�8QLYHUVLW\�RI� *KHQW�� /DWHU� RQ� WKH� 8QLYHUVLW\� RI� /HXYHQ� IROORZHG� DQG� XOWLPDWHO\� DOO� XQLYHUVLWLHV�VZLWFKHG�WR�'XWFK��� WKH�ODQJXDJH�RI�WKHLU�UHJLRQ�
7KH SULQFLSOHV�RI� WKH� ODQJXDJH� UHJXODWLQJ� DFWV� RI������ DQG������ �L�H�� WZR�PRQROLQJXDO�UHJLRQV��)ODQGHUV�DQG�7KH�:DOORRQ�SDUW�RI�%HOJLXP��DQG�RQH�ELOLQJXDO�UHJLRQ��%UXVVHOV�&DSLWDO�&LW\�� ZHUH�DOVR� LQWURGXFHG�LQ�&RXUW� WKURXJK� WKH�DFW�RQ� WKH�XVH�RI� ODQJXDJHV�LQFRXUW�FDVHV�
,Q���������WKH�PRQROLQJXDO�UHJLRQV�ZHUH��DIWHU�ERUGHU�FRUUHFWLRQV��SHUPDQHQWO\�IL[HG�DQG�WKH� ODQJXDJH�DFWV�ZHUH� IXUWKHU� LPSURYHG��7KHVH� ODQJXDJH� UHJLRQV�ZHUH� UH�FRQILUPHG� DW�DQRWKHU� WLPH� E\� WKH� XOWHULRU� LQVWLWXWLRQDO� UHIRUPV�� ZKLFK� WUDQVIRUPHG� %HOJLXP� LQWR� D�TXDVL�IHGHUDO�FRXQWU\�
$OO� WKHVH�ODQJXDJH� UHJXODWLQJ�DFWV��ZKLFK�KDG�DV�SXUSRVH� WR�HQG� WKH� IUHQFKLI\LQJ�ZKLFK�ZDV� IRUFHG� XSRQ� WKH� 'XWFK� VSHDNHUV� �YLD� HGXFDWLRQ�� YLD� WKH� DGPLQLVWUDWLRQV�� YLD� WKH�MXGLFLDO�V\VWHP��YLD�WKH�DUP\��YLD�WKH�HPSOR\HUV���KDG�D�QXPEHU�RI�SRLQWV�LQ�FRPPRQ�
x 7KH\� ZHUH� RQO\� DFKLHYHG� DIWHU� \HDUV� RI� )OHPLVK� VWUXJJOH� DQG� DJDLQVW� WKH� VWURQJ�RSSRVLWLRQ� RI� WKH� )UHQFK�VSHDNLQJ� HVWDEOLVKPHQW� DQG� RI� WKH�:DOORRQ� SDUW� RI� WKH�FRXQWU\�x $V�PXFK�DV�SRVVLEOH�WKH\�ZHUH�XQGHUPLQHG�EHIRUH�WKH\�ZHUH�YRWHG�x 7KH\�ZHUH�H[HFXWHG�VFDQWLO\��ZLWK�ORWV�RI�GHOD\V�DQG�VRPHWLPHV�HYHQ�QRW�DW�DOO�
6LQFH�WKH�6HFRQG�:RUOG�:DU��SXEOLF�OLIH�LQ�)ODQGHUV�EHFDPH�DJDLQ�HQWLUHO\�'XWFK�DQG�WKH�ROG� ODQJXDJH� ERUGHU� EHWZHHQ� WKH� )UHQFK� DQG�'XWFK�VSHDNLQJ� UHJLRQV� UHPDLQHG� DOPRVW�XQFKDQJHG� ZLWK� RQH� PDMRU� H[FHSWLRQ�� WKH� DQFLHQW� 'XWFK�VSHDNLQJ� %UDEDQWLDQ� FLW\� RI�%UXVVHOV�
��%UXVVHOV
7KH�IUHQFKLI\LQJ�SURFHVV��XUJHG�E\�DXWKRULWLHV�DQG�VRFLDO�SUHVVXUH��ZDV�ODUJHO\�D�VXFFHVV�LQ�%UXVVHOV��7KH�IUHQFKLI\LQJ�RI�WKH�ORFDO�'XWFK�VSHDNLQJ�SRSXODWLRQ�DQG�RI�WKH�FLWL]HQV�
� 7KH�*HUPDQ�ODQJXDJH�UHJLRQ�ZDV�OHIW�RXW�RI�FRQVLGHUDWLRQ�KHUH�LQ�RUGHU�QRW�WR�EXUGHQ�WKH�WH[W��DOWKRXJK�IDFLOLWLHV�IRU�)UHQFK�VSHDNHUV�ZHUH�WRWDOO\�XQGXO\�LQWURGXFHG�LQ�WKH�*HUPDQ�VSHDNLQJ�UHJLRQ��ZKHUHDV�QR�IDFLOLWLHV�ZHUH�JUDQWHG�WR�WKH�*HUPDQ�VSHDNHUV�LQ�WKH�SURYLQFH�RI�/X[HPEXUJ��ZKHUH�*HUPDQ�ZDV�WKH�SHRSOHV�QDWLYH�ODQJXDJH�± LQ������VRPH��������RI�WKH�SRSXODWLRQ�RI�$DUOHQ�$UORQ�LQGLFDWHG�*HUPDQ�DV�WKHLU�ILUVW�ODQJXDJH�DQG�LQ������VWLOO�PRUH�WKDQ������RI�WKH�LQKDELWDQWV�RI����FRPPXQHV�IURP�WKH�GLVWULFW�LQGLFDWHG�WKH�VDPH��$�PRUH�REYLRXV�H[DPSOH�RI�IUHQFKLI\LQJ�FDQ�QRW�EH�IRXQG���VHH�DOVR�3�0DUWHQV�R�F���±7KH�6RXWK�1HWKHUODQGV�ODQJXDJH�ERUGHU�LQ�WKH�SDUOLDPHQW��SDJH�����



�ZKR�LPPLJUDWHG�WR�%UXVVHOV�IURP�)ODQGHUV�ZDV�IXUWKHU�VXSSRUWHG�E\�WKH�LPPLJUDWLRQ�RI�PRQROLQJXDO�)UHQFK�VSHDNHUV�IURP�7KH�:DOORRQ�SDUW�RI�%HOJLXP�
$W�WKH�ILUVW�RIILFLDO�ODQJXDJH�FRXQW�LQ������QRQH�RI�WKH����FRPPXQHV�WKDW�FXUUHQWO\�IRUP�WKH�%UXVVHOV�&DSLWDO�5HJLRQ��KDG�D�)UHQFK�VSHDNLQJ�PDMRULW\��7KH� ODUJHVW�SHUFHQWDJH�RI�)UHQFK�VSHDNHUV� ZDV� FRXQWHG� LQ� %UXVVHOV� &LW\� ������� �� )UHQFK�VSHDNHUV�� DQG� LQ� WKH�FRPPXQHV� (OVHQH�,[HOOHV� ���������)UHQFK�VSHDNHUV�� DQG� 6W�-RRVW�WHQ�1RRGH� ���������)UHQFK�VSHDNHUV����$W� WKDW� WLPH�����RI� WKH�FXUUHQW����FRPPXQHV�RI� WKH�5HJLRQ�%UXVVHOV�&DSLWDO� FRXQWHG� OHVV� WKDQ� ����� )UHQFK�VSHDNHUV�� QLQH� RI� ZKLFK� FRXQWHG� OHVV� WKDQ� ���)UHQFK�VSHDNHUV�
7KH�SUHVVXUH�IURP�WKH�FDSLWDO�RI�WKH�%HOJLDQ�VWDWH� UXOHG�LQ�)UHQFK��EHFDPH�HYHQ�VWURQJHU��(QWLUH� )OHPLVK� YLOODJHV� VXUURXQGLQJ� %UXVVHOV�� VXFK� DV� 8NNHO�� $QGHUOHFKW�� 9RUVW��(WWHUEHHN��6FKDDUEHHN��2XGHUJHP��:DWHUPDDO�%RVYRRUGH��ZHUH� KDXOHG� LQ�RQH� DIWHU� WKH�RWKHU�� 7KH� DGPLQLVWUDWLRQ�� HGXFDWLRQ� DQG� EXVLQHVV� PDQDJHPHQW� ZHUH� DOO� LQ� )UHQFK��$Q\RQH�ZKR�ZDQWHG�WR�SURJUHVV�SURIHVVLRQDOO\�KDG�WR�VSHDN�)UHQFK�
,Q������ WKH� FLW\� RI�%UXVVHOV�ZDV� HQODUJHG� DIWHU� WKH� DEVRUSWLRQ�RI� WKUHH�'XWFK�VSHDNLQJ�FRPPXQHV� �+DUHQ��1HGHU�RYHU�+HHPEHHN�� /DNHQ���0RUHRYHU�� WKH�%UXVVHOV� GLVWULFW�ZDV�H[SDQGHG� ZLWK� WZR� 'XWFK�VSHDNLQJ� FRPPXQHV�� 6W�3LHWHUV�:ROXZH� DQG� 6W� 6WHYHQV�:ROXZH��LQ� ����� WKLV� ODVW�FRPPXQH�ZDV� UHPRYHG�IURP� WKH�%UXVVHOV� GLVWULFW EHFDXVH� LW�FRXQWHG�OHVV�WKDQ�����)UHQFK�VSHDNHUV���
,Q������WKUHH�PRUH�'XWFK�VSHDNLQJ�FRPPXQHV��(YHUH��*DQVKRUHQ��6W�$JDWKD�%HUFKHP��ZHUH�DGGHG�WR�WKH�ELOLQJXDO %UXVVHOV�GLVWULFW��
��7KH���FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�ZLWK�ODQJXDJH�IDFLOLWLHV�IRU�WKH�)UHQFK�VSHDNHUV�2QO\� ��� \HDUV� ODWHU�� ZLWK� WKH� GHILQLWLYH� IL[DWLRQ� RI� WKH� ODQJXDJH� ERUGHU� LQ� �����������PRVW�)UHQFK�VSHDNLQJ� LQKDELWDQWV�RI�%UXVVHOV�ZDQWHG��DJDLQ�� WR�FRQVLGHUDEO\�H[WHQG�WKH�ELOLQJXDO�DUHD�RI�%UXVVHOV�
/HW�XV�VKRUWO\�RXWOLQH�WKH�OLQJXLVWLF�HYROXWLRQ�RI�RXU�VL[�'XWFK�VSHDNLQJ�FRPPXQHV��ZKR�KDYH�D�VSHFLDO�ODQJXDJH�VWDWXWH�IRU� WKH�)UHQFK�VSHDNHUV�� WKH�VR�FDOOHG�´FRPPXQHV�ZLWK�IDFLOLWLHV´�� ,W� FRQFHUQV� WKH� FRPPXQHV� RI� 'URJHQERV�� .UDDLQHP�� /LQNHEHHN�� 6LQW�*HQHVLXV�5RGH��:HPPHO�DQG�:H]HPEHHN�2SSHP�
,Q� ������ ZKHQ� WKH� )UHQFK�VSHDNHUV� ZHUH� DGYRFDWLQJ� WKH� DQQH[DWLRQ� RI� WKH� DERYH�FRPPXQHV�WR�%UXVVHOV��WKH�FRPPXQHV�'LOEHHN�DQG�6WURPEHHN�%HYHU�ZHUH�DOVR�LQFOXGHG�
� 6HH�D�R��+�$HOYRHW��+RQGHUG�YLMIHQWZLQWLJ�MDDU�YHUIUDQVLQJ�LQ�GH�DJJORPHUDWLH�HQ�KHW�DUURQGLVVHPHQW�%UXVVHO��XLWJHYHULM�6LPRQ�6WHYLQ��%UXVVHO��������EO]����� WKH����FRPPXQHV�RI�WKH�%UXVVHOV�DJJORPHUDWLRQ�ZHUH�LQ��������%UXVVHOV��LQFOXGLQJ�+DUHQ��/DNHQ�DQG�1HGHU�RYHU�+HHPEHHN���$QGHUOHFKW��2XGHUJHP��(WWHUEHHN��9RUVW��(OVHQH��6LQW�3LHWHUV�-HWWH��-HWWH���.RHNHOEHUJ��6LQW�-DQV�0ROHQEHHN��6LQW�*LOOLV��6LQW�-RRVW�WHQ�1RRGH��6FKDDUEHHN�8NNHO��:DWHUPDDO�%RVYRRUGH��6LQW�/DPEUHFKWV�:ROXZH��6LQW�3LHWHUV�:ROXZH�HQ�6LQW�6WHYHQV�:ROXZH��6HH�/X\N[��RS�FLW���EO]������YRHWQRRW����HQ�EO]�����YRHWQRRW���� ,W�LV�QRW�DQ�DFFLGHQW�WKDW�WKHVH�WZR�H[SDQVLRQV�RI�%UXVVHOV�KDSSHQHG�VKRUWO\�DIWHU�WKH�WZR�ZRUOG�ZDUV��,Q�IDFW�WKH�SHRSOH�GHIHQGLQJ�WKH�)OHPLVK�FDXVH�ZHUH�KHDYLO\�EODPHG�WR�KDYH�FROODERUDWHG�ZLWK�WKH�*HUPDQ�HQHP\���1RWH�RI�WKH�WUDQVODWRU��LQ�IDFW�WKH�FROODERUDWLRQ�ZDV�QRW�VWURQJHU�LQ�)ODQGHUV�WKHQ�LQ�7KH�:DOORRQ�SDUW�RI�%HOJLXP��



�LQ� WKH� GHEDWH�� 6RPH� SURSRVHG� WR� LQFRUSRUDWH� DOVR� WKUHH�:DOORRQ� FRPPXQHV�� QDPHO\�:DWHUORR�� .DVWHHOEUDNHO� DQG� 7HUKXOSHQ� WKDW� KDYH� D� ODUJH� QXPEHU� RI� 'XWFK�VSHDNLQJ�LQKDELWDQWV�
$UWKXU� *LOVRQ�� IRUPHU� 0LQLVWHU� RI� ,QWHULRU� $IIDLUV�� GHFODUHG�� ³7KH� :DOORRQV� KDYH� E\�SULQFLSOH�UHIXVHG�DQ\�EXUGHQ�RI�ODQJXDJH�IDFLOLWLHV��7KH\�GR�QRW�ZDQW�WR�KDYH�WKLV�NLQG�RI�DGPLQLVWUDWLYH� VHUYLWXGH�� WKH\� GR� QRW� ZDQW� WR� RUJDQLVH� WKHPVHOYHV� WR� VHUYH� )OHPLVK�FLWL]HQV� LQ� WKHLU� RZQ� ODQJXDJH��7KLV� LV� DW� OHDVW�ZKDW� KDV�EHHQ� WROG� WR�PH� LQ�%UDLQH�OH�&KDWHDX��:DWHUORR�DQG�/D�+XOSH´��%HFDXVH�RI�WKDW��WKH�WKUHH�)UHQFK�VSHDNLQJ�FRPPXQHV�DQG�LQ�FRPSHQVDWLRQ�WZR�'XWFK�VSHDNLQJ�FRPPXQHV�ZHUH�HOLPLQDWHG�IURP�WKH�%UXVVHOV¶�ZLVK� OLVW� DQG� RQO\� WKH� VL[� 'XWFK�VSHDNLQJ� FRPPXQHV� VXUURXQGLQJ� %UXVVHOV� JRW� WKH�IDFLOLWLHV�UHJLPH�LPSRVHG�XSRQ�WKHP�
7KH� RIILFLDO� ODQJXDJH� FRXQWV� RI� \HDU� ������ ����� DQG� ������ ZKLFK� ZHUH� IUHTXHQWO\�PDQLSXODWHG� XQGHU� VRFLDO� SUHVVXUH� WRZDUGV� WKH� )UHQFK�VSHDNLQJ� GLUHFWLRQ� JDYH� WKH�IROORZLQJ�SHUFHQWDJHV�RI�)UHQFK�VSHDNHUV���

���� ���� ������'URJHQERV ����� ���� �����.UDDLQHP ���� ���� �����/LQNHEHHN ���� ���� �����6LQW�*HQHVLXV�5RGH ���� ���� �����:HPPHO ���� ���� �����:H]HPEHHN�2SSHP ���� ���� �����
8QGHU�SUHVVXUH�IURP�WKH�FRPSOHWH�)OHPLVK�FRPPXQLW\��WKH�QHZ�H[WHQVLRQ�RI�WKH�%UXVVHOV�ELOLQJXDO� FRQJORPHUDWH�� FODLPHG� E\� WKH� )UHQFK�VSHDNHUV�� ZDV� QRW� DFFHSWHG�� 7KHVH�FRPPXQHV� UHPDLQHG� SDUW� RI� WKH� )OHPLVK� 5HJLRQ���� DOWKRXJK� ZLWK� ³IDFLOLWLHV´� IRU� WKH�)UHQFK�VSHDNLQJ� LPPLJUDQWV�� 7KH� DLP� ZDV� WR� JUDGXDOO\� DGDSW� WKHP� WR� WKH� ODQJXDJH�UHJLPH�RI�WKH�5HJLRQ�LQ�ZKLFK�WKH\�FDPH�WR�OLYH�
*UDQWLQJ� ODQJXDJH� IDFLOLWLHV� SURYHG� WR� EH� D� PDMRU� PLVWDNH�� %HFDXVH� RI� WKH� IDFLOLWLHV�UHJLPH�� )UHQFK�VSHDNHUV� ZHUH� DWWUDFWHG� LQ� ODUJH� QXPEHUV�� VXSSRUWHG� VXEVWDQWLDOO\� E\�)UHQFK�VSHDNLQJ� FDVWHOODQ�PD\RUV�� ,QVWHDG� RI� OHDGLQJ� WR� DQ� LQFUHDVHG� LQWHJUDWLRQ�� WKH�IDFLOLWLHV�OHDG�WR�PRUH�LPPLJUDWLRQ�DQG�OHVV�DGDSWDWLRQ�
$FFRUGLQJ� WR� WKH�)UHQFK�VSHDNHUV��ZKLFK�DUH� HIIHFWLYHO\� GRPLQDWLQJ� WKH�PXQLFLSDOLWLHV��WKH\�ZRXOG�QRZ�FRYHU������RI�WKH�SRSXODWLRQ�LQ�'URJHQERV��.UDDLQHP��/LQNHEHHN�DQG�:H]HPEHHN�2SSHP�DQG�PRUH�WKDQ������LQ�6W�*HQHVLXV�5RGH�DQG�:HPPHO��IRU�WKH�VDNH�RI� HDVLQHVV� WKH\� DOVR� LQFOXGH� WKH� QXPHURXV� (XURSHDQ� DQG� QRQ�(XURSHDQ� IRUHLJQHUV� DV�)UHQFK�VSHDNHUV��
�� $HOYRHW��ORF�FLW��EO]������ ,W�LV�JHQHUDOO\�DFFHSWHG�WKDW�WKH�ODQJXDJH�FRXQW�RI�������MXVW�DIWHU�WKH�6HFRQG�:RUOG�:DU�DQG�LQ�D�SHULRG�RI�VWURQJ�UHSUHVVLRQ�RI�WKH�)OHPLVK�ZKR�³FROODERUDWHG�ZLWK�WKH�*HUPDQ´��RYHUHVWLPDWHV�WKH�)UHQFK�VSHDNHUV��$HOYRHW��RS��FLW��SDJH������ /X\N[��RS�FLW��EO]�����H�Y��



�,PSRUWDQW�ZKHQ� MXGJLQJ� WKH�FXUUHQW� VLWXDWLRQ�LV� WKDW� WKH�VRFLRORJLFDO�GRPLQDQFH�RI� WKH�)UHQFK� ODQJXDJH�� DV� FRPSDUHG� WR� 'XWFK� LQ� WKH� FRPPXQHV� VXUURXQGLQJ� %UXVVHOV�� KDV�ODUJHO\� VXUYLYHG� DQG� WKLV� KDV�PDQ\� FRPSOH[� UHDVRQV�� RI�ZKLFK�ZH� FDQ� HQXPHUDWH�RQO\�VRPH�KHUH��x )LUVW� RI� DOO� WKHUH� LV� DQ� HDUOLHU� RXWOLQHG� KLVWRULFDO� FRQWH[W� RI� WKH�GRPLQDQFH� RI� WKH�)UHQFK� ODQJXDJH�� VXSSRUWHG� E\� WKH� %HOJLDQ� 6WDWH��ZKLFK� FRQWLQXHV� WR� KDYH� HIIHFW�WRGD\�x 0RVW� )UHQFK�VSHDNHUV� DUH�PRQROLQJXDO� DQG� UHIXVH� WR� OHDUQ� DQG� VSHDN�'XWFK��7KH�'XWFK�ODQJXDJH�OHVVRQV��ZKLFK�DUH�REOLJDWRU\�LQ�HYHU\�VFKRRO�LQ�%UXVVHOV��VHHP�QRW�WR� FKDQJH� WKH� VLWXDWLRQ�� DW� WKH� HQG� RI� WKH� VHFRQGDU\� VFKRRO� WKH� DYHUDJH� )UHQFK�VSHDNLQJ� VWXGHQW� GRHV� QRW� HYHQ� NQRZ� HQRXJK� 'XWFK� WKDW� HQDEOH� WKHP� WR� KDYH� D�VLPSOH�VKRSSLQJ�FRQYHUVDWLRQ��$OO�WKH�PRUH�VR�IRU�)UHQFK�VSHDNHUV�RULJLQDWLQJ�IURP�7KH�:DOORRQ� SDUW� RI� %HOJLXP� ZKR� PRYHG� WR� %UXVVHOV� DQG� LWV� VXUURXQGLQJV� �WKH�IRUPHU� REOLJDWLRQ� WR� WHDFK�'XWFK� DV� VHFRQG� ODQJXDJH� KDV� EHHQ� DEROLVKHG� LQ� 7KH�:DOORRQ�SDUW�RI�%HOJLXP��x 7KH�)OHPLVK��RQ� WKH�FRQWUDU\��DUH�JHQHUDOO\� FRPSOHWHO\�ELOLQJXDO�DQG�ZLOO�ZLWKRXW�DQ\�SUREOHP�VZLWFK�WR�)UHQFK�x 7KH�VRFLDO�VWDWXV�RI�)UHQFK�DV�DQ�LQWHUQDWLRQDO�ODQJXDJH�UHPDLQV�KLJK�DQG�ZDV�HYHQ�LQFUHDVHG� ZLWK� WKH� HVWDEOLVKPHQW� RI� D� QXPEHU� RI� LQWHUQDWLRQDO� RUJDQLVDWLRQV��(XURSHDQ�&RPPLVVLRQ��1DWR��x 0DQ\�)UHQFK�VSHDNHUV�DUH�YHU\�DVVHUWLYH�DV�IDU�DV�WKHLU�RZQ�ODQJXDJH�LV�FRQFHUQHG�DQG�FRQVLGHU�'XWFK�DV�DQ�REVWDFOH��DW�EHVW�D�QHFHVVDU\�HYLO�x 7KH� HVWDEOLVKPHQW� RI� PDQ\� LQWHUQDWLRQDO� RUJDQLVDWLRQV� ZDV� LPSRUWDQW� LQVWUHQJWKHQLQJ� WKH� H[SDQVLRQ� RI� %UXVVHOV�� WKH� LQWHUQDWLRQDO� FLYLO� VHUYDQWV�� ZKR�XVXDOO\�RQO\�UHPDLQ�KHUH�WHPSRUDULO\��SUHIHU�WR�OHDUQ�)UHQFK�UDWKHU�WKDQ�'XWFK�x 'XULQJ�WKH�ODVW����\HDUV�%UXVVHOV�KDV�UHFHLYHG�DQ�HQRUPRXV�DPRXQW�RI�LPPLJUDWLRQ�IURP� $IULFD� DQG WKH� 0DJKUHE� FRXQWULHV�� HVSHFLDOO\� IURP� WKH� SUHYLRXV� %HOJLDQ��)UHQFK�VSHDNLQJ�� FRORQLHV� DQG� SUHYLRXV� )UHQFK� FRORQLHV�� LQ� SDUWLFXODU� 0RURFFR�DQG�$OJHULD�x ,W�DOVR�DSSHDUV�WKDW� LPPLJUDQWV�IURP�QRQ�)UHQFK�VSHDNLQJ�FRXQWULHV��ZKR�FRPH�WR�OLYH�LQ�%UXVVHOV��ZLOO�FKRRVH�WR�OHDUQ�)UHQFK��WKH�GRPLQDQW�ODQJXDJH�LQ�%UXVVHOV��DV�WKHLU�VHFRQG�ODQJXDJH�
7KLV�VLWXDWLRQ��PRQROLQJXLVP�RI�WKH�)UHQFK�VSHDNHUV�DQG�D�JRRG�NQRZOHGJH�RI�)UHQFK�E\�WKH�'XWFK� VSHDNHUV�� ZLOO� OHDG� WR� D� VLWXDWLRQ�ZKHUH� DQ\� )UHQFK� VSHDNHU�ZLOO� EH� DEOH� WR�FRPPXQLFDWH�LQ�)UHQFK�WKURXJKRXW�WKH�'XWFK�VSHDNLQJ�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV��ZKHUHDV� WKH� 'XWFK� VSHDNHUV� ZLOO� KDYH� PDMRU� GLIILFXOWLHV� WR� FRPPXQLFDWH� LQ� 'XWFK� LQ�%UXVVHOV��DOWKRXJK�LW�LV�WKH�RIILFLDOO\�ELOLQJXDO�FDSLWDO�RI�WKH�FRXQWU\�
7KH� VDPH� PHFKDQLVPV� OHDG� WR� WKDW� PDQ\� WKRXVDQGV� RI� 'XWFK�VSHDNLQJ� LQKDELWDQWV� RI�:DOORRQ�FRPPXQHV�GR�QRW�DSSHDO�IRU�ODQJXDJH�ULJKWV��QRU�ZLOO�FDQ�WKH\�PDNH�XVH�RI�WKH�ODQJXDJH�IDFLOLWLHV�OHJDOO\�JUDQWHG�WR�WKHP���
7KH�SUHVWLJH�RI� WKH�'XWFK� ODQJXDJH�KDV� LPSURYHG� LQ� WKH� ODVW�GHFDGH�� VXSSRUWHG�E\� WKH�H[FHOOHQW� HFRQRPLFDO� SHUIRUPDQFH� RI� )ODQGHUV�� 8QIRUWXQDWHO\� WKRXJK�� PRVW� )UHQFK�VSHDNHUV� ZKR� PRYH� WR� WKH� )OHPLVK� FRPPXQHV� VXUURXQGLQJ� %UXVVHOV�� GR� QRW� LQWHJUDWH�
�� 7KH�:DOORRQ�UHJLRQ�LQ�DGGLWLRQ�LV�XQGHUPLQLQJ�WKH�IDFLOLWLHV�IRU�'XWFK�VSHDNHUV��I�H��%\�QRW�VXEVLGL]LQJ�WKH�'XWFK�VFKRRO�LQ�.RPHQ�&RPLQHV



�WKHPVHOYHV�� RIWHQ� EHFDXVH� WKH\� OLYH� DQG� ZRUN� LQ� %UXVVHOV� DQG� EHFDXVH� WKH� 'XWFK�VSHDNLQJ�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�DUH�RQO\�XVHG�E\�WKHP�DV�³GRUPLWRU\´���
+HQFH�WKH�ZLWWLFLVP�WKDW�WKH�)UHQFK�VSHDNHUV�LQ�WKH�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�DUH�³IUHQFKLI\LQJ´� WKHVH� FRPPXQHV� ZKLOH� VOHHSLQJ�� %HFDXVH� RI� WKLV�� 'XWFK� ODQJXDJH�FRPPXQHV�IRXQG�WKHPVHOYHV�ZLWK�D�PLOLWDQW�)UHQFK�DGPLQLVWUDWLRQ��ZKLOVW� WKH�FRPSOHWH�ORFDO�VRFLDO�OLIH�FRQWLQXHG�WR�KDSSHQ�LQ�'XWFK�
0RUHRYHU� PDQ\� )UHQFK�VSHDNHUV� RQO\� OLYH� IRU� D� VKRUW� SHULRG� RI� WLPH� LQ� WKH� 'XWFK�VSHDNLQJ�FRPPXQHV�
��7KH�WHUULWRULDOLW\ SULQFLSOH
6LQFH� ���������� %HOJLXP� KDV� DGRSWHG� WKH� 7HUULWRULDOLW\� SULQFLSOH� DV� EDVLV� IRU� WKH�ODQJXDJH� OHJLVODWLRQ���� :KHQ� WKH� LQKDELWDQWV� RI� RQH� ODQJXDJH� DUHD� PRYH� LQWR� DQRWKHU�ODQJXDJH�DUHD��WKH\�KDYH�WR�DGDSW�WR�WKDW�SDUWLFXODU�ODQJXDJH�UHJLPH��2QO\�LQ�%UXVVHOV�WKH�)UHQFK�DQG�'XWFK�ODQJXDJHV�DUH�OHJDOO\�HTXDO�
6ZLW]HUODQG�DOVR�UHVROYHG�WKH�ODQJXDJH�LVVXH�RQ�WKH�WHUULWRULDOLW\�SULQFLSOH�ZLWK�UHJDUGV�WR�ODQJXDJH�OHJLVODWLRQ�DQG�WKH�XVH�RI�ODQJXDJHV�E\�DXWKRULWLHV�
7KH�QHZ�DUWLFOH����RI� WKH�6ZLVV�FRQVWLWXWLRQ�GHILQHV�HYHQ�WKDW�³OHV�FDQWRQV�GpWHUPLQHQW�OHXU�ODQJXHV�RIILFLHOOHV��$ILQ�GH�SUpVHUYHU�O¶KDUPRQLH�HQWUH�OHV�FRPXQDXWpV�OLQJXLVWLTXHV���LOV� YHLOOHQW� D� OD� UpSDUWLWLRQ� WHUULWRULDOH� WUDGLWLRQHOOH� GHV� ODQJXHV� HW� SUHQQHQW� HQ�FRQVLGpUDWLRQ�OHV�PLQRULWpV�DXWRFKWRQHV´��³WKH�FDQWRQV�GHILQH�WKHLU�RIILFLDO�ODQJXDJHV��,Q�RUGHU� WR�SUHVHUYH� WKH�KDUPRQ\�EHWZHHQ� WKH�OLQJXLVWLF�FRPPXQLWLHV�� WKH\�ZDWFK�RYHU�WKH�WUDGLWLRQDO� WHUULWRULDO�UHSDUWLWLRQ�RI� ODQJXDJHV�DQG� WDNH� LQWR�FRQVLGHUDWLRQ�WKH� LQGLJHQRXV�PLQRULWLHV´����
7KH FDQWRQV�WKXV�KDYH�WKH�H[SOLFLW�PLVVLRQ�WR�SUHVHUYH�WKH�WUDGLWLRQDO�OLQJXLVWLF�WHUULWRULDO�UHSDUWLWLRQ��WKH\�RQO\�QHHG�³WR�WDNH�LQWR�DFFRXQW´�WKH�LQGLJHQRXV OLQJXLVWLF�PLQRULWLHV��
,Q� WKH� ��� PRQROLQJXDO� *HUPDQ�VSHDNLQJ� &DQWRQV� DQG� LQ� WKH� �� PRQROLQJXDO� )UHQFK�VSHDNLQJ��*HUPDQ�RU�UHVSHFWLYHO\�)UHQFK�DUH�GH�MXUH�RU�GH�IDFWR�WKH�RQO\�ODQJXDJH�IRU�DOO�PDWWHUV� FRQFHUQLQJ� DGPLQLVWUDWLRQ�� FRXUW� DQG� HGXFDWLRQ�� /DQJXDJH� OHJLVODWLRQ� LV� UDWKHU�UDUH� LQ� WKHVH� FDQWRQV�� EHFDXVH� GH� IDFWR� WKH� RQO\� XVHG� ODQJXDJH� LV� WKH� ODQJXDJH� RI� WKH�&DQWRQ��2QO\�� DQG�QRW�E\�DFFLGHQW�� WKH�QHZ�-XUD�&DQWRQ�PDNHV�DQ�H[FHSWLRQ�WR�WKLV�DQG�GHWHUPLQHV� H[SOLFLWO\� LQ� LWV� FRQVWLWXWLRQ� �DUW� ��� ³� OH� IUDQoDLV� HVW� OD� ODQJXH� QDWLRQDOH� HW�RIILFLHOOH� GH� OD� 5HSXEOLTXH� HW� &DQWRQ� GX� -XUD´� �)UHQFK� LV� WKH� QDWLRQDO� DQG� RIILFLDO�ODQJXDJH�RI�WKH�5HSXEOLF�DQG�RI�WKH�&DQWRQ�-XUD���7KH�*HUPDQ�VSHDNLQJ�PLQRULW\�KDV�QR�ODQJXDJH�ULJKWV�
�� 7KLV�ZDV�RI�FRXUVH�IXUWKHUHG�E\�WKH�DFFUXHG�PRELOLW\�DQG�OHJLVODWLRQ�VXEVLGL]LQJ�WKH�FRQVWUXFWLRQ�RI�QHZ�KRXVHV�� 7KLV�GHFLVLRQ�ZDV�ODUJHO\�EDVHG�RQ�WKH�:DOORRQV�UHIXVDO�RI�ELOLQJXDOLVP�LQ�WKHLU�UHJLRQV��ZKHUH�WHQV�RI�WKRXVDQGV�RI�)OHPLVK�FRDO�PLQH�DQG�VWHHO�ZRUNHUV�KDG�PRYHG�LQWR��� LQIRUPDWLRQ�RQ�WKH�6ZLVV�VLWXDWLRQ�ZDV�IRXQG�RQ�WKH�ZHEVLWH�³DPpQDJHPHQW�OLQJXLVWLTXH�GDQV�OH�PRQGH´�RI�SURIHVVRU�-DFTXHV�/HFOHUF��7/)4��8QLYHUVLWp�/DYDO��4XpEHF��ZZZ�WOIT�XODYDO�FD�D[O��



�,Q�WKH�PRQROLQJXDO�&DQWRQ�7LFLQR������,WDOLDQ�VSHDNHUV��������*HUPDQ�VSHDNHUV�������VSHDNLQJ� RWKHU� ODQJXDJHV�� DPRQJVW� ZKLFK� )UHQFK�� ,WDOLDQ� LV� WKH� RQO\� ODQJXDJH� IRU� DOO�PDWWHUV� FRQFHUQLQJ� DGPLQLVWUDWLRQ�DQG� FRXUW��7KH� RQO\� ODQJXDJH�RI� HGXFDWLRQ� LV� ,WDOLDQ�ZLWK�REYLRXVO\�REOLJDWRU\�VHFRQG��WKLUG�DQG� IRXUWK�ODQJXDJHV�EHLQJ�WDXJKW�DV�RI�D�JLYHQ�DJH�
(YHQ�LQ�WKH�ELOLQJXDO�&DQWRQV��%HUQ��)UHLEXUJ��:DOOLV��WKH�SULQFLSOH�RI�PRQROLQJXLVP�RI�WKH�GLIIHUHQW� UHJLRQV�RU� GLVWULFWV�ZLWKLQ� WKH�&DQWRQ� LV�PDLQWDLQHG�� WKXV� WKH� RQO\� RIILFLDO�ODQJXDJH�LQ�WKH�-XUD�%HUQRLV�LV�)UHQFK��DOWKRXJK�WKHUH�LV�D�ODUJH�PLQRULW\�RI�LPPLJUDWHG�*HUPDQ�VSHDNHUV�� DQG� LQ� WKH� UHVW� RI� WKH� &DQWRQ� �LQFOXGLQJ� WKH� IHGHUDO� FDSLWDO� %HUQ��*HUPDQ�LV�WKH�VROH�RIILFLDO�ODQJXDJH��7KH�ODQJXDJH�RI�HGXFDWLRQ�LQ�%HUQ�LV�DOVR�*HUPDQ��ZLWK��DV�RQO\�H[FHSWLRQ��WKH�FDQWRQDO�)UHQFK�VSHDNLQJ�VFKRRO��ZKHUH�RQO\�FKLOGUHQ�IURP�)UHQFK� RU� ,WDOLDQ� VSHDNLQJ� IHGHUDO�� RU� FDQWRQDO� VWDWH� HPSOR\HHV� DQG� IURP� GLSORPDWV� RU�FLYLO�VHUYDQWV�RI�LQWHUQDWLRQDO�RUJDQLVDWLRQV�DUH�DOORZHG�
$OVR�LQ� WKH�&DQWRQ�)UHLEXUJ�WKH�GLVWULFWV�DUH�HDFK�JRYHUQHG�LQ�WKHLU�UHVSHFWLYH�ODQJXDJH��*HUPDQ�RU� )UHQFK�� DQG� WKH� REOLJDWRU\� ODQJXDJH RI� HGXFDWLRQ� LV� WKDW� RI� WKH� FRQFHUQHG�GLVWULFW�� 7KH� FLW\� RI� )UHLEXUJ� WKRXJK� LV� ELOLQJXDO�� EXW� GH� IDFWR� )UHQFK� GRPLQDWHV� �DV�DQ\ZKHUH�HOVH�ZKHUH�)UHQFK�LV�LQ�FRPSHWLWLRQ�ZLWK�*HUPDQ�RU�'XWFK��
,Q�WKH�&DQWRQ�*UDXEXQGHQ����������LQKDELWDQWV�RI�ZKLFK�����DUH *HUPDQ�VSHDNLQJ��WKH�XVH�RI�ODQJXDJH�DQG�WKH�ODQJXDJH�OHJLVODWLRQ�DUH�PDLQO\�GHOHJDWHG�WR�WKH�FRPPXQDO�OHYHO��7KH� *HUPDQ�VSHDNLQJ� FRPPXQHV� DUH� H[FOXVLYHO\� JRYHUQHG� LQ� *HUPDQ�� WKH� ��� ,WDOLDQ�VSHDNLQJ�DQG�WKH�����5KHWR�5RPDQ�FRPPXQHV�KDYH�D�FHUWDLQ�GHJUHH�RI�ELOLQJXDOLVP�ZLWK�SULRULW\�� RU� DW� OHDVW� D� JUHDW� UHVSHFW� IRU� WKH� ORFDO� ODQJXDJHV�� 7KLV� LV� KRZHYHU� JUDGXDOO\�FKDOOHQJHG�� ,Q� WKH� 5KHWR�URPDQ� UHJLRQ�� *HUPDQ� LV� LQ� FHUWDLQ� FRPPXQHV� WKH� RQO\�ODQJXDJH�RI�HGXFDWLRQ�IRU�WKH�ILUVW�\HDUV�RI�WKH�/RZHU�/HYHO�HGXFDWLRQ��,Q�DERXW�KXQGUHG�RWKHU�FRPPXQHV�� HGXFDWLRQ�RI� WKH� ORZHU� JUDGHV�RI� WKH�/RZHU�/HYHO� LV� JLYHQ� LQ�5KHWR�URPDQ��WKHUHDIWHU�*HUPDQ�EHFRPHV�WKH�ODQJXDJH�RI�HGXFDWLRQ�
7KXV� WKHUH� DUH� LQ� IDFW� LQ� 6ZLW]HUODQG� RQO\� D� IHZ� H[FHSWLRQV� WR� WKH� SULQFLSOH� RI� WKH�WHUULWRULDO�PRQROLQJXLVP��7KH�ELOLQJXDO�FLWLHV�%LHO�%LHQQH��DERXW��������LQKDELWDQWV��DQG�)UHLEXUJ� �WKH� ELOLQJXDO� SDUW� FRXQWV� DERXW� ������� LQKDELWDQWV�� ZKHUH� D� PRUH� RU� OHVV�JHQHUDOL]HG� ELOLQJXDOLVP� LV� LPSOHPHQWHG� DQG� DOVR� WKH� 5KHWR�URPDQ� DQG� WKH� ,WDOLDQ�VSHDNLQJ�FRPPXQHV�RI�WKH�&DQWRQ�*UDXEXQGHQ��ZKHUH�QH[W�WR�WKH�ORFDO�ODQJXDJH��5KHWR�URPDQ�RU�,WDOLDQ��DOVR�*HUPDQ�LV�RIILFLDOO\�LQ�D�PRUH�RU�OHVVHU�GHJUHH�LQ�XVH�(VSHFLDOO\�WKH�LQGLJHQRXV�5KHWR�URPDQ�VHHPV�WR�EH�VHULRXVO\�FKDOOHQJHG�DQG�LV�WKHUHIRUH�VWURQJO\�VXSSRUWHG�E\�WKH�&RQIHGHUDO�*RYHUQPHQW�
$V� WKH� 6ZLVV� &RQVWLWXWLRQ� DQG� SUDFWLFH� DW� WKH� FDQWRQDO� OHYHO� OHDUQV�� WKHUH� LV� FHUWDLQO\�QRWKLQJ� ZURQJ� ZLWK� WKH� WHUULWRULDOLW\� SULQFLSOH�� 7R� WKH� FRQWUDU\� WKLV� SULQFLSOH� LV� D�JXDUDQWHH�DJDLQVW�RSSUHVVLRQ�E\�GRPLQDQW�ODQJXDJH�JURXSV�
7KH�FLWL]HQV�DUH�ZHOO�LQIRUPHG�LQ�DGYDQFH�DERXW�WKH�ODQJXDJH�DUHDV�DQG�WKHLU�ERUGHUV�DQG�NQRZ�WKDW��LI�WKH\�PRYH�RXW�RI�WKHLU�RZQ�ODQJXDJH�DUHD�WR�DQRWKHU�DUHD��WKH\�QHHG�WR�DGDSW�WKHPVHOYHV�DQG�QRW�WKH�RWKHU�ZD\�DURXQG�



��,Q�LWV�GHFLVLRQV�DERXW�WKH�%HOJLDQ�ODQJXDJH�OHJLVODWLRQ�WKH�(XURSHDQ�&RXUW�IRU�+XPDQ�5LJKWV�� KDV�DOZD\V�UXOHG�WKDW�WKH�%HOJLDQ�OHJLVODWLRQ�WRWDOO\� UHVSHFWV�WKH�LQWHUQDWLRQDOO\�JXDUDQWHHG� IXQGDPHQWDO� ULJKWV�DQG�IUHHGRPV��$OVR� WKH�%HOJLDQ�&RXUW�RI�$UELWUDWLRQ�KDV�UHFRJQLVHG� DQG� DSSOLHG� VHYHUDO� WLPHV� WKH� WHUULWRULDOLW\� SULQFLSOH�� ,W� LV� WKXV� QRW� RQO\�DOORZHG��EXW�DOVR�GHVLUDEOH� WKDW�LQ� WKLV�PDWWHU� WKH�JURXS� LQWHUHVW�RI� WKH�ORFDO�LQGLJHQRXV�SRSXODWLRQ�WDNHV�SULRULW\�RYHU�WKH�LQGLYLGXDO�LQWHUHVW�RI�WKH�LPPLJUDQW�
$Q\�RWKHU�UHDVRQLQJ�ZRXOG�OHDG�WR�WKDW�WKH�LQGLJHQRXV�SRSXODWLRQ�LV�IRUFHG�WR�DGDSW�LWVHOI�WR�WKH�ODQJXDJH�RI�WKH�QHZFRPHU��ZKHUHDV�LW�LV�WKH�QHZFRPHU�ZKR�KDV�YROXQWDULO\�WDNHQ�WKH�LQLWLDWLYH�WR�PRYH�WR�DQRWKHU�ODQJXDJH�DUHD�
0RUHRYHU��ZKHQ� LW� DSSHDUV� LQ� UHDOLW\� WKDW� WKH�QHZFRPHUV�GR�QRW� DGDSW� WKHPVHOYHV�� WKLV�SRLQWV� WR� HLWKHU D� VRFLR�OLQJXLVWLF� GRPLQDQW� SRVLWLRQ� IURP� WKH� LPPLJUDQWV� WRZDUGV� WKH�ORFDO�SRSXODWLRQ�DQG�WKXV�WR�D�OLQJXLVWLF�FRORQLVDWLRQ��RU WR�D�WRWDO�ODFN�RI� LQWHJUDWLRQ�LQ�WKH� ORFDO� FRPPXQLW\�� 7KH� LPPLJUDQW� RQO\� HVWDEOLVKHV� KLV�KHU� GRPLFLOH� WKHUH�� EXW�FRQWLQXHV� IRU� DOO� VRFLDO� IXQFWLRQV� �SURIHVVLRQDO� RFFXSDWLRQ�� VFKRRO�� OHLVXUH�� UDGLR� DQG�WHOHYLVLRQ��WR�OLYH�IRU�WKH�ODUJHVW�SDUW�LQ�WKH�QHLJKERXULQJ�FRPPXQLW\�RI�KLV�ODQJXDJH�
*UDQWLQJ� ODQJXDJH� SULYLOHJHV� WR� VXFK� VRFLR�OLQJXLVWLF� GRPLQDQFH� RU� VXFK� ³VOHHSLQJ´�LPPLJUDQWV��ZRXOG� EH� D�PDMRU� LQMXVWLFH� WRZDUGV� WKH� ORFDO�SRSXODWLRQ�� ,Q� VXFK�FDVHV� WKH�DXWKRULWLHV� WR�WKH�FRQWUDU\�KDYH�WKH�GXW\� WR�DSSO\� WKH�QHFHVVDU\�PHDQV�WR�HQFRXUDJH� WKH�LPPLJUDQWV�WR�LQWHJUDWH�LQWR�WKH�ODQJXDJH�DUHD�ZKHUH�WKH\�YROXQWDULO\�PRYHG�
5HZDUGLQJ� WKH� QRQ�DGDSWDWLRQ� E\� JUDQWLQJ� ODQJXDJH� SULYLOHJHV� JLYHV� D� WRWDOO\� ZURQJ�VLJQDO�� 7KLV� OHDGV� RYHU� WLPH�RQO\� WR� LQFUHDVLQJ� WKH� FLUFOH� RI� LQIOXHQFH� RI� WKH� GRPLQDQW�ODQJXDJH�JURXS�RU�RI� WKH�H[SDQGLQJ�ODQJXDJH�UHJLRQ��DV� WKH�KLVWRU\�RI� WKH�FRQWLQXRXVO\�H[SDQGLQJ� %UXVVHOV� GLVWULFW DQG� WKH� DFFHOHUDWHG� IUHQFKLI\LQJ� RI� WKH� �� FRPPXQHV� ZLWK�IDFLOLWLHV�WHDFKHV�XV��
+DG�%HOJLXP� IURP� WKH� VWDUW� DGRSWHG� DQG� DSSOLHG� WKH� 6ZLVV� ODQJXDJH� UHJLPH� � DQG� IRU�%UXVVHOV� WKH� %HUQ� UHJLPH� � WKHQ� %UXVVHOV� ZRXOG� EH� D 'XWFK�VSHDNLQJ� WRZQ� DQG� WKH�)UHQFK�VSHDNLQJ� LQKDELWDQWV� RI� WKH� 'XWFK�VSHDNLQJ� FRPPXQHV� VXUURXQGLQJ� %UXVVHOV�ZRXOG� VLQFH� ORQJ� KDYH� EHHQ� LQWHJUDWHG�� 7KHLU� FKLOGUHQ�ZRXOG� LQ� WKDW� FDVH� KDYH� KDG� WR�IROORZ� WKHLU� HGXFDWLRQ� LQ� WKH� UHJLRQDO� ODQJXDJH� �QRZ� WKH� FKLOGUHQ� RI� LPPLJUDQWV� LQ�)ODQGHUV� FDQ� ZLWKRXW� DQ\� SUREOHP� DWWHQG� )UHQFK�VSHDNLQJ� VFKRROV� LQ� %UXVVHOV� RU� 7KH�:DOORRQ�SDUW�RI�%HOJLXP�ZKLFK�PHDQV�WKDW�WKH\�GR�QRW�HYHQ�OHDUQ�'XWFK��
��� 7KH� WHUULWRULDOLW\� SULQFLSOH� DQG� WKH� )UDPHZRUN� &RQYHQWLRQ� IRU� WKH� 3URWHFWLRQ� RI�1DWLRQDO�0LQRULWLHV�
7KLV�&RQYHQWLRQ��ZKLFK�FDPH�LQWR�HIIHFW�RQ�)HEUXDU\���������KHUHDIWHU�UHIHUUHG�WR�DV�³WKH�&RQYHQWLRQ�RQ�1DWLRQDO�0LQRULWLHV´�RU�³WKH�&RQYHQWLRQ´��GRHV�QRW�GHILQH�ZKDW�VKRXOG�EH�XQGHUVWRRG�E\�D�QDWLRQDO PLQRULW\�
7KLV� FRQYHQWLRQ� ZDV� HVWDEOLVKHG� WR� VHFXUH� WKH� UHVSHFW� RI� WKH� ULJKWV� RI� WKH� LQGLJHQRXV�SRSXODWLRQ� JURXSV� ZKLFK� � EHFDXVH� RI� KLVWRULFDO� UHDVRQV� KDYH� HQGHG� XS� LQ� D� FRXQWU\�
�� VHH��(&+5�����MXOL�������%HJOLVFKH�7DDO]DDN��6pULH�$��9RO�����(&+5����PDDUW�������0DWKLHX�0RKLQ�HQ�&OHUID\W��6pULH�$��9RO��������(&+5����VHSWHPEHU�������&OHUID\W�H�D��W��%HOJLs��QU������������



��ZKHUH� WKHLU� ODQJXDJH� LV� QRW� WKH� QDWLRQDO� ODQJXDJH� �WKLV� DSSHDUV� FOHDUO\� IURP� WKH�´UDSSRUW�H[SOLFDWLI´�����(VSHFLDOO\� LQ�(DVWHUQ�(XURSH�DIWHU� WKH�IDOO�RI� WKH� ,URQ�&XUWDLQ��D�&RQYHQWLRQ�VHHPHG�QHFHVVDU\���:H�UHIHU�WR�WKH�%DOFDQV��WKH�+XQJDULDQ�SRSXODWLRQ�JURXSV�LQ�5RPDQLD�DQG�6ORYDNLD�� WKH�7XUNLVK�PLQRULW\� LQ�%XOJDULD�� WKH�QXPHURXV PLQRULWLHV� LQ�5XVVLD��0DFHGRQLD��HWF��
,W� LV� JHQHUDOO\� NQRZQ� WKDW� WKH� &RQYHQWLRQ� KDV� QRW� GHILQHG� WKH� FRQFHSW� RI� QDWLRQDO�PLQRULW\��EHFDXVH�WKHUH�ZDV�QR�DJUHHPHQW�RQ�WKLV�DPRQJVW�WKH�PHPEHU�VWDWHV���
%HFDXVH�RI�WKH�ODFN�RI�GHILQLWLRQ�LW�LV�XS�WR�WKH�XQGHUVLJQLQJ�VWDWH�WR�GHWHUPLQH�ZKLFK�DUH�WKH�PLQRULWLHV�RI�LWV�WHUULWRU\�
$Q\ZD\�LW�LV�FOHDU�WKDW�LW�LV�LPSRVVLEOH�WR�FRQVLGHU�WKH�UHFHQWO\�LPPLJUDWHG�FLWL]HQV��ZKR�GR�QRW�ZDQW�WR�UHVSHFW�WKH�WHUULWRULDOLW\�SULQFLSOH��DV�D�QDWLRQDO�PLQRULW\�7KH�WH[W�RI�WKH�&RQYHQWLRQ�UHIHUV�UHSHDWHGO\�WR�³DUHDV�LQKDELWHG�E\�SHUVRQV�EHORQJLQJ�WR�QDWLRQDO�PLQRULWLHV�WUDGLWLRQDOO\�RU�LQ�VXEVWDQWLDO�QXPEHUV«ª�,W�LV�KRZHYHU�FOHDU�WKDW�WKH�WH[W�GRHV�QRW�LQFOXGH�WKH�UHFHQWO\��EH�LW�LQ�ODUJH�QXPEHUV��IUHHO\�LPPLJUDWHG�FLWL]HQV�
7KH� FRQWHQW� RI� WKH� FRQYHQWLRQ� GHILQLWLRQV� FRQILUPV� WKLV� LQWHUSUHWDWLRQ� EHFDXVH� PDQ\�GLVSRVLWLRQV�DUH�SUHFLVHO\�DLPHG�DW�SUHYHQWLQJ�RU�IRUELG�WKH�LQWHJUDWLRQ�RU�DVVLPLODWLRQ�RI�WKH� ³QDWLRQDO� PLQRULWLHV´� DQG� WR� WKH� FRQWUDU\� LPSRVH� D� SRVLWLYH� GLVFULPLQDWLRQ� RI� WKH�³QDWLRQDO�PLQRULWLHV´�
6R� IRU� H[DPSOH� $UWLFOH� �� 6XEGLYLVLRQ� �� ZKLFK� FOHDUO\� GHILQHV� WKDW� WKH� SRVLWLYH�GLVFULPLQDWLRQ� ³LV� QRW� WR� EH� FRQVLGHUHG� DV� DQ� DFW� RI� GLVFULPLQDWLRQ´�� $UWLFOH� �� ZKLFK�H[SOLFLWO\� IRUELGV� DQ\� SROLF\� WRZDUGV� DVVLPLODWLRQ�� $UWLFOH� ��� FRQFHUQLQJ� WKH� XVH� RI�ODQJXDJH�LQ�WKH�UHODWLRQV�ZLWK�WKH�DXWKRULWLHV��$UWLFOH����ZKLFK�IRUELGV�WKH�VWDWHV�WR�WDNH�PHDVXUHV� ZKLFK� DUH� GLUHFWHG� WR� PRGLI\� WKH� SURSRUWLRQV� RI� WKH� SRSXODWLRQ� LQ� DUHDV�LQKDELWHG�E\�QDWLRQDO�PLQRULWLHV�
$OUHDG\� RQO\� IURP� WKH� SURKLELWLRQ� WR� IXUWKHU� LQWHJUDWLRQ� LW� DSSHDUV� WKDW� UHFHQWO\�LPPLJUDWHG�JURXSV��HYHQ�ZKHQ�WKH\�DUH�QXPHURXV��FDQ�QRW�EH�FRQVLGHUHG�DFFRUGLQJ�WR�WKH�&RQYHQWLRQ� DV� ³QDWLRQDO� PLQRULWLHV´�� ,Q� D� PRUH� RU� OHVVHU� ZD\� DOO� VWDWHV� DUH� LQGHHG�RSHUDWLQJ�D�SROLF\�RI�LQWHJUDWLRQ�WRZDUGV�VXFK�JURXSV�
$FFRUGLQJ�WR�WKH�HDUOLHU�PHQWLRQHG�$UWLFOH����VWDWHV�DUH�QRW�DOORZHG�WR�WDNH�PHDVXUHV�WR�PRGLI\�WKH�SURSRUWLRQV�RI�WKH�SRSXODWLRQ�WR�WKH�GHWULPHQW�RI�WKH�QDWLRQDO�PLQRULWLHV��7KLV�LPSOLHV� RQ� WKH� RWKHU� KDQG�� � WKDW� ³QHZFRPHUV´� ZKLFK� WKHPVHOYHV� PRGLI\� WKH� H[LVWLQJ�SRSXODWLRQ�SURSRUWLRQV FDQQRW�EH�UHZDUGHG�
,Q�QR�ZD\�FRXOG�RQH�FRQFOXGH�IURP�WKH�&RQYHQWLRQ�WKDW�LW�ZRXOG�DSSO\�WR�JURXSV�ZKLFK�PRYH�LQ�ODUJH�QXPEHUV�WR�DQRWKHU�ODQJXDJH�DUHD��1HLWKHU�WKDW�VXFK�JURXSV�FRXOG�FDOO�XSRQ�WKH�&RQYHQWLRQ�WR�PRGLI\�WR�WKHLU�DGYDQWDJH��WKH�RI�ROG�H[LVWLQJ�ODQJXDJH�UHJLPH�RI�WKH�UHJLRQ�ZKHUH�WKH\�PRYHG�LQWR�
�� ³UDSSRUW�H[SOLFDWLI´��XQGHU�QU���� ³UDSSRUW�H[SOLFDWLI��XQGHU�QU���



��2WKHUZLVH� WKH� TXHVWLRQ� ZRXOG� ULVH� DV� RI� ZKHQ� VXFK� LPPLJUDQWV� FRXOG� DSSHDO� WR� WKH�&RQYHQWLRQ"� :KHQ� WKH\� DUH� �� �� RI� WKH� SRSXODWLRQ�� ����� ���� RU� PRUH"� 6KRXOG� WKH�FDOFXODWLRQ�EH�PDGH�RQ�WKH�EDVLV�RI�D�GLVWULFW��D�FRPPXQH��D�UHJLRQ��RU�D�SURYLQFH"�+RZ�ORQJ�ZRXOG�WKH\�QHHG�WR�OLYH�LQ�WKH�DUHD�LQ�TXHVWLRQ"�&RXOG�D�SHUVRQ��ZKR�OLYH�RQO\�VLQFH�D�VKRUW�SHULRG�RU�ZKR�VSHQG�RQO\�D�VKRUW�SHULRG�LQ�WKLV�FRPPXQH�RU�UHJLRQ�DOVR�EHQHILW�IURP� WKH� SURWHFWLRQ� DV� ³QDWLRQDO�PLQRULW\´"�&RXOG� D� )UHQFK� VSHDNHU�� LPPLJUDWHG� IURP�&RQJR��&DQDGD�RU�0RURFFR��EH�SDUW�RI�WKDW�³QDWLRQDO�PLQRULW\´"�&RXOG�D�FRPPXQH�ZKR�GRHV� QRW� UHDFK� WKHVH� SHUFHQWDJHV� WRGD\��ZLWKLQ� WHQ� RU� WZHQW\� \HDUV VXGGHQO\� DSSHDU� WR�KRXVH�D�³QDWLRQDO�PLQRULW\´"
&DQ�WKH�7XUNV�WKDW�LPPLJUDWHG�WR�/LPEXUJ�VLQFH�DERXW����\HDUV�DSSHDO�WR�WKH�&RQYHQWLRQ�WR�GHPDQG�WKH�XVH�RI�7XUNLVK�LQ�WKHLU�UHODWLRQV�ZLWK�WKH�DGPLQLVWUDWLRQ"�2U�WKH�,WDOLDQV�LQ�WKH�:DOORRQ�FRDO�PLQHV� DUHDV"�2U� WKH�0RURFFDQ� �%HUEHU�� SRSXODWLRQ� JURXSV� LQ� FHUWDLQ�%UXVVHOV�FRPPXQHV"
7KH�DQVZHU�LV�REYLRXV��QRERG\�UHDVRQDEO\�H[SHFWV�WKDW�WKH�%HOJLDQ�RU�)OHPLVK�DXWKRULWLHV�DUH�REOLJHG�WR�XVH�7XUNLVK��,WDOLDQ�RU�WKH�%HUEHU�ODQJXDJH�ZLWK�VXFK�LPPLJUDWHG�JURXSV��HYHQ� WKRXJK� WKH\� DUH� QXPHURXVO\� UHSUHVHQWHG� LQ� FHUWDLQ� UHJLRQV� DQG� DUH� FLWL]HQV� RI�%HOJLXP�
,W� LV� FOHDU� WKDW� WKH�&RQYHQWLRQ�ZDV� QRW� LQWHQGHG� IRU� WKHVH� VLWXDWLRQV� DQG� WKDW�QRQ�ORFDO�ODQJXDJH� VSHDNHUV�� ZKLFK� PRYH� YROXQWDULO\� WR� D� ODQJXDJH� DUHD� RI� ZKLFK� WKH� ODQJXDJH�VWDWXWH� KDV� EHHQ� GHILQHG�� FOHDUO\� DQG� VLQFH� D� ORQJ� WLPH FDQ� QRW� FODLP� WKH� VWDWXV� RI�³QDWLRQDO� PLQRULW\´� LQ� RUGHU� WR� PRGLI\� WKH� ODQJXDJH� OHJLVODWLRQ� RI� WKH� UHJLRQ� WR� WKHLU�DGYDQWDJH�
$FFHSWLQJ� WKLV� SRLQW� RI� YLHZ� ZRXOG� FUHDWH� D� QHZ� ODQJXDJH� VWUXJJOH� DQG� OHDG� WR�FKDOOHQJLQJ�WKH�HVWDEOLVKHG�ODQJXDJH�ERUGHUV��
)LQDOO\� WKH� ³UDSSRUW� H[SOLFDWLI´� FOHDUO\� VWDWHV� WKDW� ZKHQ� HQXPHUDWLQJ� WKH� EDVLF�FKDUDFWHULVWLFV�RI� WKH� LGHQWLW\� RI� D� ³QDWLRQDO�PLQRULW\´�� WKDW� WKLV�GHILQLWLRQ�³�Q¶LPSOLTXH�SDV� TXH� OD� VLPSOH� H[LVWHQFH� GH� GLIIpUHQFHV� HWKQLTXHV�� FXOWXUHOOHV�� OLQJXLVWLTXHV� RX�UHOLJLHXVHV� FUpH� QpFHVVDLUHPHQW� GHV�PLQRULWpV� QDWLRQDOHV´� �WKLV� GRHV� QRW� LPSO\� WKDW� WKH�VLPSOH�H[LVWHQFH�RI�HWKQLF��FXOWXUDO��OLQJXLVWLF�RU�UHOLJLRXV�GLIIHUHQFHV�QHFHVVDULO\�FUHDWHV�QDWLRQDO�PLQRULWLHV´����
7KH� VLQJOH� IDFW� WKDW� PDQ\� )UHQFK�VSHDNHUV� PRYH� LQWR� WKH� 'XWFK�VSHDNLQJ� FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�FDQ�FHUWDLQO\�QRW�PDNH�WKHP�D�³QDWLRQDO�PLQRULW\´�
��7KUHDWHQHG�PLQRULW\"
7KHUH�LV�DQRWKHU�UHDVRQ�ZK\�WKH�)UHQFK�VSHDNHUV�WKDW�PRYH�WR�'XWFK�VSHDNLQJ�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�QHYHU�FDQ�EH�FRQVLGHUHG�DV�³QDWLRQDO�PLQRULW\´�LQ�WKH�VHQVH�RI�WKH�&RQYHQWLRQ��7KH\�QRW�RQO\�DUH�UHFHQW��IUHTXHQWO\�HYHQ�RQO\� WHPSRUDU\��LPPLJUDQWV��EXW�WKH\�GR�FHUWDLQO\�QRW�FRQVWLWXWH�D�JURXS�RI�ZKLFK�WKH�VLQJXODULW\ LV�³WKUHDWHQHG´�
�� ³UDSSRUW�H[SOLFDWLI´��XQGHU�QU���



��7KH�&RQYHQWLRQ� RQ�1DWLRQDO�0LQRULWLHV� DLPV� FOHDUO\� DW� ODQJXDJH�DQG� FXOWXUH� JURXSV�WKDW� DUH� WKUHDWHQHG� WR� VXIIHU� LQ� D� FHUWDLQ� QDWLRQDO� FRQWH[W� DQG� ZKLFK� DUH� WKHUHIRUH�³WKUHDWHQHG´�
$� VRFLR�OLQJXLVWLF� GRPLQDQW�SRSXODWLRQ� JURXS�� OLNH� WKH�)UHQFK�VSHDNLQJ� SHRSOH�PRYLQJ�LQWR�WKH�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV��FDQ�WKXV�QHYHU�FRQVWLWXWH�D�³QDWLRQDO�PLQRULW\´�
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6WLOO�QRZ�WKH�)UHQFK�VSHDNLQJ�SROLWLFDO�SDUWLHV�� GR�QRW�ZDQW�WR�DFFHSW�ZKDW�WKH\�FDOO�WKH�³FDUFDQ´��³EROW´��DQG�DUH�VWULYLQJ�WR�H[SDQG�WKH�ELOLQJXDO�ODQJXDJH�DUHD��DW�WKH�H[SHQVH�RI�)ODQGHUV�� 7KHLU� XOWLPDWH� JRDO� UHPDLQV� WKH� H[SDQVLRQ� RI� WKH� ELOLQJXDO� %UXVVHOV� GLVWULFW�FXUUHQWO\�WKH�%UXVVHOV�&DSLWDO�5HJLRQ��
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$Q\�QHXWUDO�REVHUYHU�FDQ�HVWDEOLVK�WKDW��ZKDW�VRPH�DUH�QRZ�SUHWHQGLQJ�WR�EH�D�PLQRULW\��KDYH� LQ� QR�WLPH� �LQ� WKH� �� FRPPXQHV� ZLWK� IDFLOLWLHV�� HIIHFWLYHO\� JURZQ� LQWR� D� QXPHULF�PDMRULW\�WKURXJK�WKH�DEXVLYH�XVH�RI�WKH�ODQJXDJH�IDFLOLWLHV�
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�� 7KH�)UHQFK�LQKDELWDQWV�VHHP�WR�EH�OHVV�GHPDQGLQJ��DFFRUGLQJ�WR�D�VXUYH\�RUGHUHG�E\�WKH�)OHPLVK�*RYHUQPHQW��7KLV�VXUYH\�SURYHV�WKDW������RI�WKH�)UHQFK�VSHDNHUV�DUH�QRW�QDWLYH�RI�WKDW�FRPPXQH�DQG�GR�QRW�OLYH�VLQFH�PRUH�WKDQ����\HDUV�LQ�WKDW�FRPPXQH��PRUH�WKDQ������OLYHG�LQ�%UXVVHOV�RU�7KH�:DOORRQ�SDUW�RI�%HOJLXP�DW�WKH�WLPH�RI�WKHLU�ELUWK��$WWLWXGHV�YDQ�GH�)UDQVWDOLJHQ�LQ�GH�9ODDPVH�5DQG�URQG�%UXVVHO��,15$�UDSSRUW��PDDUW�DSULO�������EO]�����ZRQHQ�LQ�GH�5DQG��+LVWRULHN��
�� ,W�LV�ZRUWK�WR�PHQWLRQ�WKDW�0U��&OHUID\W��WKH�IRUH�ILJKWHU�RI�WKH�VR�FDOOHG�RSSUHVVHG�)UHQFK�VSHDNHUV�LV�QRW�DQ�LQGLJHQRXV�5RGH�LQKDELWDQW��EXW�KDV�LPPLJUDWHG�LQWR�WKH�FRPPXQH�LQ�WKH�ILUVW�KDOI�RI�WKH�VL[WLHV��� 7KH�SURJUDP�RI�WKH�)')�SDUW\�DV�OLVWHG�RQ�WKHLU�ZHEVLWH�LQGLFDWHV�WKLV�LQ�D�³KLGGHQ´�ZD\�E\�VWDWLQJ�WKDW�%UXVVHOV�VKRXOG�EH�³RSHQHG´�WR�³VRQ�KLQWHUODQG��D�VD�YUDLH�GLPHQVLRQ�VRFLR�HFRQRPLTXH �́³WR�LWV�KLQWHUODQG��LWV�UHDO�VRFLR�HFRQRPLFDO�GLPHQVLRQ´�2WKHU�)')�SXEOLFDWLRQV�DOVR�SURYH�WKLV���I�L��DQ�LQIRUPDWLRQ�SHULRGLFDO�RI�WKH�)')�HQWLWOHG�³�LQLWLDWLYHV�HQ�SHULSKHULH�EUX[HOORLVH´�IURP�VSULQJ�������VWDWHV��́ OHV�OLPLWHV�GH�OD�5HJLRQ�EUX[HOORLVH�GRLYHQW�V¶HWHQGUH�HW�HQJOREHU�OHV�FRPPXQHV�DYRLVLQDQWHV��GRQW�OHV���FRPPXQHV�D�IDFLOLWHV��&HV�FRPPXQHV�QH�VRQW�SDV�GHV�FRPPXQHV�IODPDQGHV´�± ³WKH�ERUGHUV�RI�WKH�%UXVVHOV�5HJLRQ�VKRXOG�H[WHQG�WR�DQG�LQFOXGH�WKH�VXUURXQGLQJ�FRPPXQHV��RI�ZKLFK�WKH���FRPPXQHV�ZLWK�ODQJXDJH�IDFLOLWLHV��7KHVH�FRPPXQHV�DUH�QRW�)OHPLVK�FRPPXQHV´
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,W� LV� WXUQLQJ� WKH� ZRUOG� XSVLGH� GRZQ� LI� WKH� &RQYHQWLRQ�� DLPHG� SUHFLVHO\� DW� SURWHFWLQJ�WKUHDWHQHG� PLQRULWLHV�� ZRXOG� EH� FDOOHG� XSRQ� E\� WKH� )UHQFK�VSHDNHUV� WR� DQQLKLODWH� WKH�ODQJXDJH� DFWV� LQ� )ODQGHUV�� DQG�PRUH� SUHFLVHO\� LQ� WKH� FRPPXQHV� VXUURXQGLQJ� %UXVVHOV��ZKLFK� ZHUH� LQWURGXFHG� WR� SURWHFW� WKH� �WKUHDWHQHG�� 'XWFK�VSHDNLQJ� FKDUDFWHU� RI� WKHVH�FRPPXQHV�DJDLQVW�WKH�DGYDQFLQJ�IUHQFKLI\LQJ�
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���7KH�'XWFK�VSHDNLQJ�PLQRULW\�LQ�%UXVVHOV
7KH�)UHQFK�VSHDNHUV�RIWHQ�UHIHU�WR�WKH�ODUJHU�JXDUDQWHHV�WKDW�WKH�'XWFK�VSHDNLQJ�PLQRULW\�LV�EHQHILWLQJ�IURP�LQ�%UXVVHOV��DV�FRPSDUHG�WR�WKHVH�RI�WKH�)UHQFK�VSHDNHUV�LQ�WKH�'XWFK�VSHDNLQJ�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�
7KH�VLWXDWLRQ�RI�WKH�)UHQFK�VSHDNHUV�LQ�WKH�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�LV�LQ�QR�ZD\�FRPSDUDEOH�WR�WKDW�RI�WKH�'XWFK�VSHDNHUV�LQ�%UXVVHOV�
x 7KH�'XWFK�VSHDNHUV�LQ�%UXVVHOV�IRUP�WKH�LQGLJHQRXV�SRSXODWLRQ�DQG�WKH�LQGLJHQRXV�ODQJXDJH�x 7KH� ODUJH� PDMRULW\� RI� WKH� )UHQFK�VSHDNHUV�� ZKLFK� KDYH� PRYHG� LQWR� WKH� 'XWFK�VSHDNLQJ� FRPPXQHV� VXUURXQGLQJ� %UXVVHOV�� RQO\� PRYHG� WR� )ODQGHUV� DIWHU� WKH�ODQJXDJH� ERUGHU� KDG� EHHQ� HVWDEOLVKHG� DQG�ZHUH� WKXV� IXOO\� DZDUH� RI� WKH� ODQJXDJH�VWDWXV� RI� WKH� FRPPXQH� WR�ZKLFK� WKH\�PRYHG��1HYHUWKHOHVV� WKH\�ZDQW� GH� IDFWR� WR�LPSRVH�WKHLU�ODQJXDJH�WR�WKH�LQGLJHQRXV�SRSXODWLRQ��EXW�WKH\�UHMHFW�ELOLQJXDOLVP�IRU�WKHPVHOYHV�x %UXVVHOV� LV� WKH� FDSLWDO� RI� WKH� FRXQWU\� DQG�'XWFK� LV� WKH� ODQJXDJH� RI� ���� RI� WKH�LQKDELWDQWV�RI�%HOJLXP��,W�LV�WKXV�RQO\�QRUPDO�WKDW�WKH�FDSLWDO�RI�WKH�FRXQWU\�WUHDWV�WKH� �� ODQJXDJH� JURXSV� HTXDOO\� �IRU� D� QXPEHU� RI� PDWWHUV�LVVXHV� WKHVH� �� JURXSV�QHFHVVDULO\� KDYH� WR� DGGUHVV� WKHPVHOYHV� WR� WKH� FDSLWDO� FLW\��� FHUWDLQO\� QRZ� WKDW� WKH�PLQRULW\�ODQJXDJH�LQ�%UXVVHOV�LV�WKH�LQGLJHQRXV�ODQJXDJH��7KH�)UHQFK�VSHDNHUV�WKDW�HVWDEOLVK�WKHPVHOYHV�LQ�WKH�'XWFK�VSHDNLQJ�FRPPXQHV�VXUURXQGLQJ�%UXVVHOV�GR�WKLV�RXW�RI�WKHLU�IUHH�ZLOO�DQG�IUHTXHQWO\�ZLWKRXW�DQ\�FRQQHFWLRQ�WR�WKH�ORFDO�FRPPXQLW\�
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7KH�%HOJLDQ�ODQJXDJH�UHJLPH�LV�EDVHG�XSRQ D�QXPEHU�RI�SULQFLSOHV�WKDW�KDYH�JURZQ�RYHU�WKH� \HDUV�� ,W� LV� LPSRVVLEOH� WR� UHPRYH� RQH� HOHPHQW� RXW� RI� WKH� WRWDO�� ZLWKRXW� WDNLQJ� LQWR�FRQVLGHUDWLRQ� DOO� RWKHU� HOHPHQWV�� 'RLQJ� VR� ZRXOG� MHRSDUGLVH� WKH� ZKROH� %HOJLDQ� VWDWH�VWUXFWXUH�
,Q�WKH�%HOJLDQ�V\VWHP��WKHUH�LV�D�SURWHFWLRQ�RI�WKH�)UHQFK�VSHDNHUV�RQ�WKH�QDWLRQDO�OHYHO��ZLWK� DV� FRXQWHUSDUW� WKH�SURWHFWLRQ�RI� WKH�'XWFK� VSHDNHUV� LQ�%UXVVHOV��7KHUH� LV� WKH� ILQDO�HVWDEOLVKPHQW�RI� WKH� ODQJXDJH�ERUGHU�DQG�WKH� OLPLWDWLRQ�RI� WKH�%UXVVHOV�&DSLWDO�5HJLRQ��ZLWK� DQ� XOWLPDWH� FRQFHVVLRQ� WR� WKH� )UHQFK�VSHDNHUV� IDFLOLWLHV� LQ� WKH� �� FRPPXQHV�VXUURXQGLQJ�%UXVVHOV��7KHUH�DUH�RQ�ERWK�VLGHV�RI�WKH�ODQJXDJH�ERUGHU�D�OLPLWHG�QXPEHU�RI�FRPPXQHV�ZLWK�IDFLOLWLHV�IRU�FLWL]HQV�IURP�WKH�RWKHU�ODQJXDJH�JURXS�
,Q�IDFW�WKH�DGGLWLRQDO�ODQJXDJH�ULJKWV�WKDW�DUH�QRZ�EHLQJ�FODLPHG�E\�WKH�)UHQFK�VSHDNHUV�DUH� D� XQLODWHUDO� EUHDFK� RI� WKH� EDVH�SULQFLSOHV� RI� WKH� %HOJLDQ� VWUXFWXUH� DQG� DERXW� WKH�HTXDOLW\�RI�DOO�%HOJLDQV�EHIRUH�WKH�ODZ�
7KH�)UHQFK�VSHDNHUV�FRQVLGHU�LW�DV�DQ�HYLGHQFH�WKDW�WHQV�RI�WKRXVDQGV�RI�'XWFK�VSHDNHUV�ZKR� PRYH� WR� WKH� )UHQFK�VSHDNLQJ� DUHD� RU� OLYH� WKHUH� WUDGLWLRQDOO\�� DUH� LQWHJUDWLQJ� DQG�DGDSWLQJ� WKHPVHOYHV� WR� WKH� FRPPXQLW\� ZKHUH� WKH\� OLYH�� 7KH� )UHQFK�VSHDNHUV� DQG� WKH�:DOORRQV� DOZD\V� UHIXVH� DQ\� IRUP� RI� ELOLQJXDOLVP� LQ� WKHLU� DUHD�� +RZHYHU� WKH\� FODLP�GLYHUJLQJ�ODQJXDJH�ULJKWV�IRU�WKHPVHOYHV�LQ�WKH�'XWFK�VSHDNLQJ�ODQJXDJH�DUHD�
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